| BYLAWS OF
LITCHF IELD FARMS PROPERTY OWi;IERS-AE

ARTICLE I

1. Application of Declaration. These Bylaws"are the
FARMS PROPERTY OWNERS ASSOCATION (the “Associaf
corporation formed pursuant to that certain “Declaration of Covenar
Easements”, as amended from time to time (the ‘“Declaration”), wi
official records of the County Recorder of Maricopa County; Arizona 01

2. Defined Terms. Unless otherwise defined herein, cap)
herein shall-have the meanings given those terms or phrases in‘the
Incorporation for the Association, as amended from time to time (the “A

3. Nono.roﬁt‘ Corporation. The Association i an Arizonz
organized and existing under and by virtue of the-laws of the State
Association shall be located at 7373 North Scottsdale Road, Suite D-21

ARTICLEII
MEMBERSHIP; MEETINGS

1. Membership. The Members of the Associatien' and t
provided in the Declaration. It is hereby acknowledged that the Decl
time to time to change the quallﬁcatlons and requirements of the: Membe

2.
be designated by the Board and stated in the notice of meeting. .

3. - Annual Meeting. An annual meeting of Members shal

3SOCIATION

Bylaws of LITCHFIELD .
jon”), an Arizona nonprofit
its, Conditions, Restrictions &
hich was first recorded in the
" ,20

jtalized terms or phrases used
Declaration -or the Articles of
\rticles”).

1 nonprofit: corporation, and- is
of Arizona. The office of the
7 Scottsdale, Arizona 85253.

heir - voting rights shall be as
aration may be amended from
rs and their voting rights.

- Location of Meetings. Meetings of the: Members shaﬂ be held at such place as may

1 be held on such date and at

such time as shall be designated from time to time by the Board and stated in the notice of the
meeting for the purpose of electing the Board and transacting other business authorized to -1

transacted by the Members.
4. Special Meetings. Special meetings of the Members n

the Board, or by the written demand of the holders of not less than tw
Class A Members of the Association for any purpose or purposes.

5. Notices and Quorums. Unless otherwise provided in
of any annual or special meeting shall be sent to all Members not 1
more than sixty (60) days in advance of the meeting and shall spec
meeting. Any notice of a special meeting shall also specify the purpos
otherwise provided in the Declaration, at any meeting, the presence o
Members in person or by proxy shall constitute a quorum. If the req

ay be called by the President,
enty-five percent (25%) of the

the Declaration, written netice
ess than fifteen (15) days nor
ify the time and place of the
e for which it is called. Unless
f twenty percent (20%) of the
uired quorum is not present; a




majority of those present may adjourn the meeting from time to ti
any business that might have been transacted at the meeting as orif
without further notice, and the quorum requirement for such adjou
(1/2) of the quorum requirement for the original meeting. Unless t
required by the Declaration, the Articles, these Bylaws, or applicabl
. majority of a quorum of Members shall be binding as the act of t
each meeting shall be given by, or at the direction of, the Secretary
meeting. Notice shall be given by mailing a copy of the notice, po

entitled to vote at the meeting, addressed to the Member at the addd
of the Association, or supplied by the Member for the purpose of notics

6. Proxies. At all meetings of Members, each Membe
person or by proxy. All proxies must be in writing and must be filed
the time of the meeting. The Board may, from time to time, specify
used in connection with a particular meeting. Every proxy shall be re
terminate (a) as of the date the Member giving the proxy ceases to b
months from the date of its execution, unless otherwise provided in t
a legal personal representative or by a court appointed receiver may b
by the representative or receiver without the transfer (except as requ
agreement) of membership into the name of the trustee or receiver.

7. Informal Action. Any action required or permitted td
Members may be taken without a meeting if a consent in writing, sd

signed by the greater of (a) the percentage required under Arizom

required under the Declaration, the Articles, or these Bylaws.

8.

me. At any adjourned meeting,
vinally called may be transacted
irned meeting shall be one-half
he vote of a greater number is
e law, the affirmative vote of a
he Members. Written notice of
or person authorized to call the
stage prepaid, to each Member
ess last appearing on the books

=
o

r entitled to vote may vote in
with the Secretary before or at
a specific form of proxy to be
vocable and shall automatically
e a Member, or (b) eleven (11)
he proxy. Memberships held by
e voted, in person or by proxy,
iired under a valid voting trust

be taken at a meeting of the

tting forth the action taken, is

law, or (b) the percentage

Irregularities. All information and/or irregularities in calls, notices of meetings and

in the manner of voting, form of proxies, credentials, and method of certaining those present, shall
be deemed waived if no objection is made at the meeting or if waived injwriting.

9.
vote at) any meeting of Members, or in order to make a determinat
purpose, the Board may direct the membership
fifteen (15) days prior to the event concerned.

ARTICLE ITI
BOARD OF DIRECTORS

L. Number and Term of Office. The Board of Director
three (3) nor more than seven (7) individuals. Excent for the initial Bo
a Class B Membership, each director shall be an Owner of a Lot or,
partnership, trust, or other legal entity, the director may be a rep
Declarant is no longer in control of the Board (the “Transition Date”)
absolute power and right to appoint and remove the members. of t

h
" Directors shall consist of three (3) individuals as described in theT

meeting after the Transition Date, the Members shall elect one (1) di
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Record Date. For the purpose of ' determining Members entitled to notice of (or to

on of Members for any other

books to be closed for a stated period, not to exceed

shall consist of not less than
d and for so long as there is
if an Owner is a corporation,
resentative thereof. Until the
, the Declarant shall have the
Board. The mitial Board of
Articles. At the first annual
rector for a term of three (3)




years, one (1) director for-a term of two (2) years and one (1) director for a term of one (1) year. At
each annual meeting thereafter, the Members shall elect the number of directors as is appropriate to
replace those directors whose terms have expired and to maintain staggered terms for the directors
for a term of three (3) years each. If the number 6f directors is increased above three (3), ‘after the
Transition Date, the additional diréctors shall be elected to serve such termis so that; to the -extent
possible, a proportionate number of directors are serving in staggered terms. '

2. Powers and Duties: The Board shall have the powers and duties necessary for the
administration of the affairs of the Association, and may do.all such acts and things as are not
prohibited by law or otherwise directed to be exercised arid done by the Members. The powers of
the Board shall include, but not be limited to, all of the rights, powers, privileges, dutles and
obligations assigned to the Board in the Declaration, the Articles, and these Bylaws.

3. Yacancies: Removal of Directors. If the office of any d1rector becomes vacant by
reason of death; resignation, retirement, disqualification, removal from office, disability, or
otherwise, the director will cease to be a director, and the positionlon the Board shall be deemed
vacant. Until the Transition Date, the Declarant- shall fill vacancies on the Board. After tlie
Transition Date, vacancies on the Board shall be filled by vote of the remaining Board members.
The person selected. to. fill any vacancy shall serve for the remainder of the unexpired term. A
_director may be removed from the Board with or without cause in ut: same manner as such director
was-appointed or elected to the Board. LW : =

4. Disqualification. and Resignation of Directors. Any c%irector may resign at any-time
by sending written notice of resignation to the Secretary of the |Association. Unless otherwise
specified therein, any resignation shall take effect upon receipt by the Secretary. Except in the case
of injury, illness, or similar circumstances, more than three (3) consecutive absences from regular
meetings of the Board by any director may be cause for immediate removal, effective as of the
conclusion of the last missed meeting. In the event that a director ceE;s to be an Owner of-a Lot or

have an interest therein, the directorship shall immediately and autorpatically terminate. No director .
shall continue to serve on the Board if such director is more than thirty (30) days delinquent in the
payment of an Assessment or in violation of Declaration or Architectural Guidelines and said
delinquency or violation shall automatically constitute a re51gnat10n effective when the Board of

Directors accepts such resignation. -

5. Reghlar Meetings. The Board shall establish a schedule of regular meetings to be
held at such time and place as the Board may designate. Notice of regular meetings shall
nevertheless be given to each director personally, or by mail, telephone or facsimile, at least five (5)
days pnor to the day named for the meetmg . : ' .

6. Snecial Meetings. Snecial meetings of the Board may be called bv the Premdent of
the Association, or by.any two (2) dlrectors after not less than three (3) days notice to each director,
given personally or by mail, telephone, or facsimile. Notice shall state the time, place, and purpose
of the meeting. Any member of the Board may participate in any regular or special meeting of the
Board by means of a conference telephone or similar communigations equipment whereby all
members participating in the meeting can hear one another. Participation by conference telephone or
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similar equipment shall constitute attendance in person; unless statec
Article.

7. Notice.
may be held with or without notice at such time and place as is deter
Board. For meetings of the Board held. after the termination of Decls
notice to Owners of meetings of the Board shall be by newsletter, co
reasonable means as determined by the Board. Notice to Owners
Directors is not. required if emergéncy circumstances require action
~ be given. Any notice of a Board meeting shall state the time and-place

.8 Waiver .of Notice. Before or at any meeting of the
writing, waive the requirement of prior notice of the meeting. W
equivalent to the receipt of required notice. Attendance by a dnecaj
shall bé a waiver of notice by him, except when a director atten
objecting to lack of notice. If all the directors are present at any m
shall be required, and any business may be transacted at the meeting.

9.
quorum for the transaction of business. Every act or decision done

directors present at a duly held meeting at which a quorum is present

the Board. If there is less than a quorum present at any meeting of t
present may adjourn the:meeting from time to time. At any adjot

might:have been transacted at the original meeting may be transacted wi

10.
writing, setting forth the action so taken, is signed by all the directors.

ARTICLE IV
OFFICERS

1.
~ be a president, a vice-president, a secretary, and a treasurer. The elec
at the first meeting of the Board following each annual meeting

individual may simultaneously- hold more than:one office in the Associati

2. Term. The Board shall elect the officers of the Associ
shall hold office for one (1) year unless the officer shall sooner rest

Until termination of the Class B Membership);

Informal Action:'Any action required to be taken at a 1
other action which may be taken at such meeting, may be taken wit

Enumeration and Election of Officers. The principal o

| otherwisé in Section 8 of this

regilar meetings of the Board
mined from time to time by the
rafit control of the Association,
nspicuous posting, or any other
of meetings of the Board of

by the Board before notice can

f the meeting,

Board, any director may, in
ver of notice shall be deemed
tor at any meeting of the Board
ds for the express purpose of
eeting of the Board, no notice

Quorum. At all meetings of the Board, a majority of| the directors shall constitute a

or made by a majority of the
shall be regarded as the act of
e Board, the majority of those
ed meeting,~any business that
thout further notice.

meeting of the directors, or any
hout a meeting if a consent in

A

fficers of the Association shall
tion of officers shall take place

[of the Members. The same

on, .

ation annually and each officer
ogn, be removed, or otherwise

disqualified to serve. If the office of anv officer becomes vacant for an¥ reason. the Board shall fill

the vacancy. The officer appointed to fill a vacancy shall serve for the
~ officer replaced. :

3. Special Appointments. The Board may: elect such oth
Association may require, each of whom shall hold office for such pe
perform such duties as the Board may determine from time to time.
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4. Resignation and Removal. The Board may remove any officer from office with or
without cause. Any officer may resign at any time by giving written notice to the ‘Board, the
president, or the secretary. A resignation shall take effect on the dafe of receipt of the resignation
notice or at any later time specified therein, and unless otherwise spegified therein, the acceptance of
such resignation shall not be necessary to make it effective.

5. The President. The president shall be the chief executive officer of the Association;
shall preside at all meetings of the Members and of the Board; shall have executive powers and
general supervision over the affairs of the Association; shall see orders and resolutions of the
Board are carried out; shall sign all leases, mortgages, deeds, and jother written instruments, and

shall co-sign all promissory notes.

6. The Vice President. The vice president shall perform all of the duties of the president
in the President’s absence, inability, or refusal to act, and shall exercise and discharge such other
duties as may be required of him from time to time by the Board. '

7. The. Secretary. The secretary shall record the votes and keep the minutes of all
meetings and proceedings of the Board and of the Members; serve notice of meetings of the Board
and of the Members; keep appropriate -current records showing the Members of the Association
together with their-addresses, and shall perform such other duties-as required by the Board.

, 8.  The Treasurer.§The treasurer shall receive and deposit in appropriate bank accounts
all funds of the Association and ‘shall -disburse such funds as- directed by resolution of the Board;
shall co-sign all “promissory notes of the Association; shall keep proper books of accouit; shall
cause audits of:the Association books to be made from time to time |as directed by resolution of the
Board;. and shall prepare an annual budget and a statement of income and expenditures to be
 presented to the membership at its regular meeting; and deliver a copy to-each of the Meimbers: The
treasurer shall be allowed to delegate the collection, deposit, and disbursement of funds by
establishing a reasonable method of accounting that shall be periodically reviewed by the Board.

ARTICLE V .

1. Depositories: The- fnds of the Association shall be deposited in such banks and
depositories as may be determined by the Board from time to time| upon resolutions approved by
the Board, and shall be withdrawn only upon checks and demands for money signed by an officer or
officers of the Association or persons or entities delegated such authority by resolution of the Board.

- D nnnadn and -Qéntamants of Accoimt The Roard, under the direction of the treasurer,

2 A NS L AL bhbdNE b ey

shall cause detailed and accurate records to be kept, in accordance with generally accepted
accounting practice. To the extent required under the Declaration and Arizona law, the records of
the Association shall be available for examination by the Members jat convenient hours designated
by the Board. The Board shall, within ten (ten) days after receipt by it of a written request from an
Owner, furnish to such requesting Owner a statement of the Owper’s account setting forth the
amount of any unpaid assessments or other charges due and owing from such Owner. A reasonable

5
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fee may be charged by the Association to the requestmg Owner to
such statement.

3. Eiscal Year. The fiscal year of the Association shg
otherwise determined by the Board.

4, Contracts. Unless otherwise provided by the Board,
on behalf of the. Association by either the president or vice president.

ARTICLE VI
CONSTRUCTION

L. 'Conflicts. In the case of any conflict between these
Articles -shall control. In the case of any conflict between the Dec
Declaration shall control. If any provision of these Bylaws is less res
the Articles when dealing with the same subject, the more restrictiv
or Articles (as the case may be) shall be applicable in the same
provisions of these Bylaws. Notwithstanding anything to the contrary
Bylaws shall be contrary to or inconsistent with provisions, rules,
National Mortgage Association,:- the Federal Housing A

Administration; .. if any may be applicable tothe Association, thes;

superseded by such provisions, rules, and/or regu]atlons

2.
to the property that is the subject of the Declaration, or any que:

Dlspute In the event of any dispute ordisagreemen

application of the provisions-of the Articles, Declaration, or these By
by the Board shall be final and binding on all Owners. If the Board

matter shall be decided as set forth in the Déclaration.

ARTICLE VII
AMENDMENT OF THE BYLAWS

These Bylawé may be amended by the affirmative vote of a

cover administrative co'sts for
1l be the calendar year unless

all contracts shall be executed

Bylaws and the Articles, the
laration and these Bylaws, the
trictive than the Declaration or
e provisions of the Declaration
manner as if included in the
herein, to the extent that these
d/or regulations of the Federal
ation, and the. Veterans
e Bylaws shall be’ considered

t between any Owners relating

:tlons, or interpretation of the

ws, the deteimination thereof
cannot reach: a. decision, ‘such

majority of the Board. These

Bylaws shall not be amended to contain any provisions that would|
with the Declaration or the Articles, and any provisions or purported;

b

these Bylaws that is contrary to or inconsistent with the Declaration
* the extent of the inconsistency. The Federal Housing A

Administration shall have the right to veto any amendments while th
Whenever the approval of the Federal Housing Administration or
required under this Article. such approval shall be deemed given

?

unless a disapproval or statement

be contrary to or inconsistent
‘amendment or modification to
r the Articles shall be void to
ration and the Veterans
ire is:a Class “B” Membership.
he Veterans Administration is

requesting additional time is issued by such agency to the Association within: thirty (30) days

following submission to such agency.
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ARTICLE VIII
LIABILITY SURVIVES TERMINATION OF MEMBERSHIP

The tefriiinationi of ownership of a Lot shall not relieve or|release any former Owner or
Member from any liabilities or obligations incurred under or in jany way conhected with the
Property and/or Association, during the period of ownership and membership, or impair any rights
or remedies which the Association may have against the former Owner and/or Member arising out
of or in any way connected with ownership and membership, and the duties and obligations incident

thereto..
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Certificate of Adoption

The undersigned secretary does hereby certify that the foreé;oing"bylaws were adopted by
the board of directors of ‘ ' pursuant to a written consent of
the directors dated as of ___ ,20 . ' '

By: :
, Seantary
8
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